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Corporate Information (continueq)
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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

During the reporting period, the global macroeconomic
environment remained complex and volatile, with
evolving trade patterns and ongoing geopolitical tensions
continuing to constrain global economic recovery; the
domestic economy also faced multiple challenges,
including weak demand and significant adjustments
in certain industries under pressure. Confronting the
adversity, the Group remained steadfast in its mission of
“a healthy life building Hing Yip Holdings”, adhering to
its strategic resolve, driving transformation through high-
quality productivity as its main force, and unswervingly
advancing toward its strategic goal of becoming a leading
science and technology-driven health and wellness
service provider in the Greater Bay Area. The Group has
comprehensively focused on the wellness and elderly care
industry, and its core strategy of continuously optimizing
the “1+X” industrial structure has begun to yield results,
laying a solid foundation for achieving cyclical resilience
and sustainable high-quality development.

In the face of the complex external environment, the
Group demonstrated strong development resilience.
For the six months ended 30 June 2025, the Group’s
total revenue was approximately HK$417,990,000,
representing a year-on-year increase of 1.69%. The
growth was primarily driven by the expansion of the
core wellness and elderly care business, contributing
an additional approximately HK$12,504,000, and the
steady development of the financial leasing business,
contributing an additional approximately HK$3,713,000,
partially offsetting the decrease in revenue from the civil
explosives business due to industry cyclicality, amounting
to approximately HK$7,834,000. The combined operating
profit from continuing operations across all segments
rose to approximately HK$121,064,000, representing an
increase of approximately 8.68%. This fully validates the
correctness of our strategic direction of focusing on core
businesses and cultivating new growth drivers, marking
the activation and acceleration of the Group’s internal
growth engine.
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Management Discussion and Analysis (continveq)

The year-on-year decline in net profit for the period, from
approximately HK$107,133,000 in the same period last
year to approximately HK$44,866,000, was primarily
attributable to the high base effect from the one-off gain
from the sale of a subsidiary, Guangdong Sino Rock Tyco
Construction Co., Ltd.*, in the same period last year, as
well as a decrease of approximately HK$21,019,000 in
profit contribution from the associated company, Nanhai
Changhai Power Company Limited. Excluding these non-
recurring and non-controlling factors, the profitability
and health of the Group’s core principal businesses
have actually improved, with the core business’s cash
generation capacity and growth quality undergoing
notable improvements.

Wellness and Elderly Care Business: Strategic
core, achieving improvement in terms of both
quality and efficiency

The Group adhered to the goal of developing a three-tier
elderly care system comprising institutions, communities
and households in Nanhai District, continuously
consolidate its leading position as the largest institutional
elderly care brand in Foshan, and comprehensively
support the high-quality and standardized development
of the business. On 20 February 2025, the Group was
included in the “Residential Care Services Scheme in
Guangdong” by the Social Welfare Department of Hong
Kong, providing more options for elderly individuals in
Hong Kong awaiting long-term care services to receive
elderly care in mainland China, marking a crucial step
toward the Group’s ambition to become a leading provider
of technology-driven health and wellness services in the
Guangdong-Hong Kong-Macao Greater Bay Area. As of
30 June 2025, the Group had a total of 4,390 medical
nursing and elderly care beds, including 455 medical
nursing beds with a utilization rate as high as 85.93%,
and 3,435 elderly care beds (an increase of 727 beds
year-on-year), representing a growth rate of approximately
26.85%. The occupancy rate was 69.98% (temporarily
decreased due to the addition of 700 new beds), with
an additional 500 elderly care beds under construction.
Upon completion, the Group will have a total of 3,935
elderly care beds, making it the enterprise with the largest
number of operational beds in Foshan, maintaining its
leading position in terms of scale and ranking first in
Foshan and among the top in the Greater Bay Area.
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Management Discussion and Analysis (continued)

Guided by the strategy of “integrated medical-care dual
drive”, the Group has actively facilitated the coordinated
development of healthcare and elderly care through star
rating upgrades, development of featured nursing homes
and deepened presence in specialized areas such as
geriatrics and rehabilitation. The Group has optimized
its services, such as chronic disease management,
remote diagnosis and treatment and home beds, creating
a healthcare and elderly care business model with
differentiated competitiveness. As the core business of
“1” of the Group’s “1+X” strategy, the wellness and elderly
care business has experienced rapid growth. For the six
months ended 30 June 2025, operating revenue reached
approximately HK$109,401,000, a 12.90% increase
over the same period last year. Although the forward-
looking strategic investment in elderly care infrastructure
and business expansion resulted in a 55.89% year-on-
year decrease in operating profit in the first half of the
year, the Group still maintained a profit of approximately
HK$3,386,000 after the year-on-year increase in
non-cash expenses for depreciation of approximately
HK $4,526,000 to approximately HK $9,981,000.
While the forward-looking investment in elderly care
infrastructure and market expansion have diluted profits
in the short term, they have brought about economies
of scale and competitive barriers for the future, which
enabled the continuous release of their long-term value
in the coming years. The aging population of China is
growing at an extraordinary rate on one hand and national
policy support is unprecedentedly strong on the other
hand. The strategic investment at this moment is a wise
move to capitalise on the opportunities of the times.
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Management Discussion and Analysis (continveq)

Financial Leasing Business: Growth against the
trend, excellence through professionalism

The Company remained firmly committed to
environmental protection and continues to make steady
progress, consistently aligning with its strategic business
objective of becoming a leading specialised environmental
protection financial leasing enterprise in China. It has
deepened its expertise in niche segments of the municipal
environmental protection sector, focusing on core
operations and expanding its business with lean efficiency
and precision. Despite a challenging macroeconomic
environment, industry-wide contraction, and intensified
competition, the Company achieved an increase in net
profit. This performance reflected the strength of its
professional team, standardised product offerings, and
highly efficient services, and affirms the effectiveness of
its specialised and differentiated strategy focused on the
municipal environmental protection segment. Through
rigorous project review processes and optimization of
the approval workflow, the Company has been able to
provide prompt response to the market. The Company
also implemented strict risk management practices and
diversified capital-raising initiatives, thus enhancing its
independent financing capabilities by issuing the “First
Green SME Support Corporate Bond in China” in mid-
August 2025. For the six months ended 30 June 2025,
it recorded a year-on-year increase in operating profit by
approximately HK$6,117,000, or 6.98%, to approximately
HK$93,726,000.

Science and Technology Business: Growing
pains of the incubation phase, strategically
positioning for the future

The Group’s science and technology business faced
headwinds due to unfavourable economic conditions
in the mainland’s traditional manufacturing sector, a
challenging service market environment for manufacturing
industries, and intensifying market competition. The
manufacturing industry’s willingness to transform into the
Industrial Internet has been undermined, resulting in a
significant decline in operating income. For the six months
ended 30 June 2025, operating revenue declined by
47.92% year-on-year to approximately HK$1,605,000.
However, through stringent cost control measures, the
operating loss was reduced by 38.02% compared to the
same period last year, to approximately HK$3,283,000.
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Management Discussion and Analysis (continued)

The Company sorted out its development strategy,
well defined its strategic direction and established an
operational system to gradually cultivate and expand the
healthcare technology industry. Guided by the principle
of "“technology empowering healthcare,” the Company
actively promoted the deep integration of information
technology and healthcare services, facilitating the
upgrade of the industry. The Company was also deeply
engaged in digital services for businesses, issuing the
industry’s first identifier certified by the Guangdong
Authentication Association. Within the industrial internet
identifier domain, cumulative enterprise registrations
reached 2,682, with identifier registrations exceeding 9.3
billion and resolutions surpassing 1.8 billion. Furthermore,
the Company actively explored the field of digitalization of
education, seeking to open new growth areas. In March
2025, Foshan Panshi Education Technology Co., Ltd. was
established and signed contracts for education big data
projects.

Civil Explosives Business: Efficient operation
demonstrating resilience

Impacted by the sluggish macroeconomic environment
and slowing growth in downstream mining operations and
infrastructure investment, demand in the civil explosives
market continued to trend downward. This was further
exacerbated by the ongoing downturn in the real estate
sector, resulting in a supply-demand imbalance across
the industry. Against this challenging backdrop, the
sales volume experienced a significant year-on-year
decline, placing considerable pressure on operating
revenue. For the six months ended 30 June 2025,
operating income fell by approximately HK$7,834,000 to
HK$103,886,000, representing a 7.01% decrease. The
Company continued its initiatives of energy saving and
consumption reduction and advanced the implementation
of 7S lean management, thus significantly boosting its
operational performance while maintaining strict cost
control. The above effective operational management and
cost saving efforts enabled the Company to achieve profit
growth despite declining market, with the operating profit
rising by approximately HK$4,578,000 to approximately
HK$26,570,000, marking an increase of 20.82%.
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Management Discussion and Analysis (continveq)

In line with national policy directives, the Company took
the leading role to facilitate Huaxin Blasting to obtain the
grade 1 qualification in July 2025, effectively releasing
the capacity of mixed explosives. The Company also
optimised its product mix by increasing production
capacity and market promotion of mixed explosives, in
response to the contraction in the packaged explosives
market. This strategic shift transformed regulatory
challenges into new growth opportunities. In addition,
the Group actively responded to the government’s call
for “high-quality development” and “greater industry
concentration” in the civil explosives sector. By pursuing
strategic partnerships with leading industry players,
the Group gained strategic advantages in resources,
technology, and market access, enabling it to navigate
policy changes and intense market competition more
effectively.

Hotel and Property Investments

In response to market conditions, the rental rate of hotels
was adjusted downward in the second half of 2024. For
the six months ended 30 June 2025, rental income from
the hotel segment declined by approximately 31.30%
year-on-year, representing a reduction of approximately
HK$2,069,000. As a result, operating profit fell by 39.77%
year-on-year to approximately HK$1,549,000.

Despite the current downturn in the real estate industry
and the weak performance of the office leasing market,
China Holdings Building achieved a higher occupancy
rate and rental level than similar properties nearby by
improving its asset operation capabilities, resulting in
a 58.57% year-on-year remarkable increase in total
rental income, which amounted to approximately
HK$5,461,000. Meanwhile, rental income from properties
in Hong Kong remained stable at HK$300,000 during the
period, consistent with the amount recorded in the same
period last year.
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Management Discussion and Analysis (continued)

PROFIT FROM INVESTMENTS IN AN
ASSOCIATE

Due to the cessation of operation of two production units
at its associate, Nanhai Changhai Power Generation
Limited, the power supply capacity significantly reduced
compared to the same period last year, resulting in a
significant decline in the associate’s overall operating
results. For the six months ended 30 June 2025, the
associate contributed approximately HK$5,501,000
in profit to the Group, a decrease of approximately
HK$21,019,000, or 79.26%, compared to the same
period last year.

FINANCIAL POSITION AND ANALYSIS

As of 30 June 2025, the Group’s total assets amounted
to approximately HK$7,822,417,000 (31 December
2024: approximately HK$7,484,410,000), while total
liabilites stood at approximately HK$5,923,555,000 (31
December 2024: approximately HK$5,647,165,000). The
gearing ratio (calculated as total liabilities divided by total
assets) was approximately 75.73% (31 December 2024:
approximately 75.45%). Net assets totalled approximately
HK$1,898,862,000 (31 December 2024: approximately
HK$1,837,245,000), with net assets per share attributable
to owners of the Company amounting to approximately
HK$0.66 (31 December 2024: approximately HK$0.63).

The Group’s net current assets stood at approximately
HK$139,719,000 (31 December 2024: HK$741,909,000),
with a current ratio (calculated as current assets divided
by current liabilities) of approximately 1.06 times (31
December 2024: approximately 1.42 times). The Group
has secured sufficient banking facilities and is actively
exploring additional financing channels. In addition,
the Group has executed an extension deed to extend
the maturity date of its outstanding convertible bonds
amounting to approximately HK$166,232,000 by three
years, from 13 October 2024 to 13 October 2027.
These measures collectively ensured adequate liquidity
to meet both current obligations and future funding
needs. Bank deposits and cash totalled approximately
HK$570,919,000 (81 December 2024: approximately
HK$717,173,000), providing ample resources to support
the Group’s ongoing operations and future investments or
business development initiatives.
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Management Discussion and Analysis (continveq)

PLEDGE OF ASSETS

As at 30 June 2025, properties of the Group for
own use and investment and 26.794% interest in
an associate held by the Group and the carrying
value of finance lease receivables amounted to
approximately HK$4,702,664,000, with approximately
HK$4,215,762,000 of finance lease receivables pledged
to banks as the security for bank borrowings granted to
the Group (31 December 2024: properties of the Group
for own use and investment, bank deposits, beneficial
interest in a subsidiary held by the Group and the
carrying value of finance lease receivables amounted to
approximately HK$4,259,921,000, with approximately
HK$3,788,252,000 of finance lease receivables pledged
to banks).

FOREIGN EXCHANGE EXPOSURE

The Group held a certain amount of monetary assets and
liabilities denominated in Renminbi, an exchange loss or
gain would arise from the appreciation or depreciation of
Renminbi. In 2025, due to the intensified global monetary
policy divergence, the tariff war between China and the
US and the normalization of geopolitical conflicts, the
exchange rate fluctuated repeatedly in both directions.
Therefore, the Group has established a foreign exchange
risk monitoring mechanism to deal with foreign exchange
risks. The board of directors will continue to closely
monitor the dynamics of the foreign exchange market and
take effective measures to prevent foreign exchange risks
in a timely manner.

OUTLOOK

Looking ahead, the global economic instability is
likely to persist, leading to sluggish economic growth.
Domestically, the recovery of consumer and investor
confidence will take time, while challenges such as weak
aggregate demand and continued adjustments in the
property sector remain. The economy is undergoing a
critical phase of transformation and upgrading, making
the overall business environment particularly uncertain
and demanding. However, China’s rapidly ageing
population represents a certain macro trend, supported by
increasingly robust policy backing and significant market
potential within the silver economy. Through forward-
looking strategic planning, the Group has established
advantages in scale, brand, and operational model within
the Greater Bay Area, and is preparing to enter a historic
window of opportunity for accelerated development.
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Management Discussion and Analysis (continued)

The Group will remain firmly committed to its established
strategic direction, steadfastly upholding its mission
of “puilding a healthy life with Hing Yip Holdings”. We
will continue to leverage strategic resilience to navigate
cyclical fluctuations and stay focused on our goal of
becoming a premier technology-enabled health and
wellness service provider in the Guangdong-Hong
Kong-Macao Greater Bay Area. Our efforts will centre
on deepening the optimisation of the “1+X” industrial
structure, maintaining a configuration of “core business
leadership with synergistic diversification”. For the
wellness and elderly care main business, we will build
the core advantages of the main business of healthcare,
fully facilitate the integration of healthcare resources and
innovation of service models, thus enhancing our market
profitability. For our core health and wellness segment,
we will pursue an expansion strategy that “combines
industrial mergers and acquisitions with self-invested
development” to fully capture market opportunities. For
our supporting businesses, we will enhance operational
resilience and risk resistance by “deepening existing
market potential, precisely cultivating new growth
drivers, and strengthening risk management”. We aim
to stimulate new synergies within our “1+X” industrial
structure by empowering our core business through
technology, deepening the specialised development of
our financial leasing segment, and improving operational
efficiency in our civil explosives business. By strengthening
post-investment management and adopting a Group-
wide perspective, we will maximise cross-business
collaborative value. Furthermore, we will continue to
consolidate lean operations and enhance risk control
systems, deepening the Group-wide “optimising costs
and enhancing efficiency” initiative. Strengthening cash
flow management and ensuring compliant operations
will be key to maintaining the Group’s financial resilience
and operational stability in an increasingly uncertain
environment.
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Management Discussion and Analysis (continveq)

Wellness and Elderly Care Business:
Comprehensive deepening to pioneer growth

As the Group’s core business and a key engine for future
development, this segment carries a crucial strategic
mission. We will fully focus our resources on transforming
its development path from scale expansion to quality
improvement and efficiency optimisation, aiming at
achieving high-quality and sustainable growth. We will
advance the implementation of a dual-driven development
model of “elderly care services” and “technological
innovation in health”, empowering health services with
cutting-edge technologies and supporting an innovative
ecosystem with professional elderly care services, thereby
building a new business landscape of coordinated
development and mutual promotion.

In terms of elderly care services, we will comprehensively
promote standardization and branding, establishing a
replicable and scalable high-quality service model. We
will restructure a tiered and targeted elderly care service
mechanism, focusing on establishing specialised service
areas, such as dedicated care for disabled elderly and
care for cognitive impairment. We will systematically
promote the deep integration of elderly care resources,
actively respond to national policies on the silver economy
and continuously optimise business development models
with commercial sustainability. We are also capitalising
on the historic opportunity presented by the “growing
trend of Hong Kong residents seeking elderly care in
mainland China”, with a strategic focus on cultivating the
Guangdong-Hong Kong-Macao Greater Bay Area market.
Our efforts are directed towards building a competitive
service brand defined by “Hong Kong-style, technology-
enabled health and wellness care,” with the aim of
achieving breakthroughs in both of our market share and
core service capacity.
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Management Discussion and Analysis (continued)

Science and Technology Business: Strategic
cultivation for synergistic empowerment

The technology business serves as a strategic hub for the
Group’s future-oriented development and empowerment,
with a short-term focus on nurturing growth and a long-
term emphasis on value creation. We will concentrate
on core sectors, namely the “Industrialisation of
Healthcare Technology” by striving to develop and
expand new healthcare technology-enabled businesses
characterized by data-driven and intelligent collaboration.
Leveraging next-generation information technology, we
will reshape healthcare service experience and industry
efficiency, thereby building a brand-new digital elderly
care ecosystem encompassing health management,
emergency response, intelligent care and smart learning.
Ultimately, we will achieve the deep integration and
sustainable release of value in healthcare technology.
The value of these forward-looking investments will not
be immediately reflected in the financial statements, but
rather in securing strategic initiative and industry influence
in the smart healthcare sector for the Group in the future.

We will acquire and invest in projects in the sector of
technological innovation in health to ensure synergy with
our core business. We will actively develop emerging
businesses, explore the digital education industry and
open new profit growth opportunities. We will also
strengthen the post-investment management of existing
projects to unlock synergy with our core business.
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Management Discussion and Analysis (continveq)

Financial Leasing Business: Specialised
excellence and prudent stewardship

This business serves as a stable and reliable source
of profit for the Group. Guided by a philosophy of
differentiated competition, the Group adheres to the
principles of “market orientation, specialisation, and
differentiation,” with a focused approach on key segments
including water supply, sewage treatment, cogeneration,
and urban heating systems. We are committed to
pursuing operational excellence and depth in these areas.
To enhance operational efficiency, we are streamlining
approval processes and optimising capital allocation.
At the same time, we are expanding our financing
channels to lower financing costs. Risk management
remains a top priority, and we continue to strengthen our
control framework to safeguard asset quality. With these
initiatives, we remain firmly committed to our goal of
becoming a leading specialised environmental protection
financial leasing company in China.

Civil Explosives Business: Resilient development,
value optimisation

In alignment with national policy directives, the Group
is undertaking a comprehensive transformation by
optimising our product portfolio to meet regulatory
requirements of the state and adapt to the evolving
market dynamics. The Group will also promote strategic
partnerships with industry leaders to unlock synergistic
growth opportunities, thus guaranteeing the packaging
capacity and sales volume. In addition, the Group will
actively expand its blasting business to unlock the
capacity of mixed explosives. At the same time, the
Group will continue to drive cost efficiency through 7S
lean management practices and intelligent production line
upgrades to maximize profitability.
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Management Discussion and Analysis (continued)

During the reporting period, the Group reached a
pivotal milestone in realising the benefits of its strategic
transformation. Core businesses delivered rapid growth
momentum, while supporting operations continued to
perform steadily. Although net profit was temporarily
impacted by non-recurring factors, the solid increase in
core operating profit reflects a steady enhancement in
the Group’s intrinsic value. The Group’s strategic planning
remains both forward-looking and firmly grounded in
market realities, securing the Company a firm foothold
to capture long-term growth opportunities within the
silver economy, and is equipped to consistently deliver
returns to shareholders. With China’s ageing population
accelerating and supportive national policies continuing
to emerge, we remain highly confident in the Group’s
prospects. The management will continue to strengthen
its strategic execution capabilities, operational excellence,
and prudent risk management, facilitating the Group to
pursue high-quality, sustainable growth. We remain firmly
committed to delivering long-term value to shareholders,
investors, and society.

Looking ahead, we firmly believe that amidst challenges lie
greater opportunities. The Group will unwaveringly adhere
to its established strategic direction and remain fully
committed to becoming a leading technology-enabled
healthcare services provider in the Guangdong-Hong
Kong-Macao Greater Bay Area.

By Order of the Board of
Hing Yip Holdings Limited
He Xiangming

Chairman

Hong Kong, 27 August 2025
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Disclosure of Interests and Other Information

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2025, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”)), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Listing Rules were
as follows:

i ERHEMER

ERNA HEARG RES
BY R

R_EZHERB=1H #&#EXAQF
RIEE S REAERG (MBS RBEER
1) 535215 R BRI ZSCMATsCER >
RIFEHH LR ERCIM L 81T
ANEBETHESRZNEESTR (T
Z<PR))) MAME AR B R
HE ARBIEERERBITHAERRE
AT REEAEREZE (EEXRE
H R HRERBISEXVED) A R 48
RRMDRESHNERNT !

Long positions in the shares of the Company RAEATRDGEFE
Approximate
percentage of
Number of total issued
Nature of ordinary shares as at
Name of director Capacity Interest shares held 30 June 2025
RZEZEE
ANA=+HGK
2HBRITRE
BRfS 13 HEEE FrisEERYE ZBER
He Xiangming Beneficial owner Personal 1,441,000 0.08%
GIEEE BEEAA BA

Save as disclosed above, as at 30 June 2025, none
of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information (continueq)

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2025, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and
underlying shares of the Company are as follows:

HEEREREMER @

FERR
RIBZAREAAZHAREEA
RS R E R H306R T E
ZEERRECMaik BEEAR
RIS RAABMRIBE%HU L2 #HZ
ALmT

Total Approximate
number percentage of
of shares/ total issued
underlying shares as at
Name shares Capacity 30 June 2025
RIEZHE
/ \E —_— + E
R,/ RA ML EBERT
&1 R A7 48 81 13 2 A=
Glories Holdings (HK) Limited 1,441,439,842 Beneficial owner 84.18%
BEFZE (F8) FRAT (Note) BREAA
(P51
Prize Rich Inc. 1,441,439,842 Corporate interest 84.18%
(Note) NEIEE
(5D
Guangdong Nanhai Holding 1,441,439,842 Corporate interest 84.18%
Group Co., Ltd.* (Note) NEIEE
EREEEREBERLT (PiEH)

Note: These 1,441,439,842 shares/underlying shares are held
by Prize Rich Inc. (“Prize Rich”), which is wholly-owned by
Guangdong Nanhai Holding Group Co., Ltd.* (BRI E1EA
E£@EABRAE]) . On 25 July 2022, Prize Rich agreed to transfer
1,222,713,527 shares and HK$166,232,000 convertible bonds
(with underlying shares of 218,726,315) to its wholly-owned
subsidiary, Glories Holdings (HK) Limited, pursuant to the equity
and convertible bonds transfer agreement.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

*  For identification purpose only
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Disclosure of Interests and Other Information (continuec)

SHARE OPTION SCHEME

During the six months ended 30 June 2025, the Company
has not operated any share option schemes and there
was no outstanding share option of the Company.

Save for the convertible bonds as disclosed in Note 19
to the financial statements, no equity-linked agreements
were entered into by the Company or in existence during
the six months ended 30 June 2025.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the period was the Company or any of
its subsidiaries a party to any arrangements, to enable the
directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or
any other body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 1,280 (31 December 2024: 1,232). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2025
(six months ended 30 June 2024: Nil).
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Disclosure of Interests and Other Information (continueq)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the six months ended 30 June 2025, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (‘“the
Code”) as set out in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2025, the Company has complied with all the
code provisions in force under the Code.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix C3 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2025, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with management the accounting principles and practices
adopted by the Group and discussed auditing, risk
management, internal control and financial reporting
matters including a general review of the unaudited
consolidated financial statements for the six months
ended 30 June 2025.
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Disclosure of Interests and Other Information (continued)

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2024 annual report is as follows:

1. The term of Mr. Fu Weigiang's employment with
the Company has been extended to 30 June
2028.

2. The term of appointment of Ms. Lin Junxian has
been extended to 30 June 2027.

CONNECTED TRANSACTION

There were no connected transactions which need to be
disclosed as connected transactions pursuant to Chapter
14A of the Listing Rules during the six months ended 30
June 2025.
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Additional Information on
the Group’s Finance Leasing Business

The finance leasing business mainly provides finance
leasing and related consulting services in China, and its
business model is as follows:

The Group usually enters into a (sale-and-leaseback)
finance lease agreement with clients having assets
suitable for finance leasing, with the client (as the lessee)
retaining control over the assets and the Group (as the
lessor) will be secured by having title over the assets and
security interests for the duration of the lease. However,
the Group (as lessor) can also enter into a supply
agreement with a third-party supplier pursuant to which
the Group pays the supplier for the purchase of certain
assets selected by the client (as lessee), in addition to
a finance lease agreement pursuant to which the lessor
directly leases the assets to the lessee in return for lease
payments by the lessee (direct leases).

The Group’s main target clients are players in
environmental sectors such as the following municipal
environmental protection industry: sewage treatment,
waste incineration, biomass power generation,
leachate treatment, soil waste disposal together with
cogeneration, city heating and city water supply sectors.
The Group is deeply engaged in the subsectors of the
municipal environmental protection industry, mainly
targets enterprises that provide municipal environmental
services, and plans on deep developing into the municipal
environmental projects of quality state-owned enterprises
(SOEs) in Foshan. The Group vigorously solicits clients
through the local environmental associations and other
platforms, referrals from clients, referrals from banks and
business partners in the industry, and the management
and business personnel’s visit marketing. For the six
months ended 30 June 2025, the Group had transacted
with approximately 92 SOEs that have outstanding
balance including 24 in the Greater Bay Area and 68 in
other areas. Many of these enterprises are subsidiaries of
listed companies. Of these 92 enterprises, approximately
77 are in the environmental industry, including about 37
mainly engaged in sewage treatment and 40 involved
in multiple sectors such as waste incineration, water
supply, cogeneration, hazardous waste treatment,
biogas power generation, and silt and muck treatment.
The other 15 enterprises are mainly engaged in other
industries such as public utilities and electromechanical
equipment. The segment’s operating income for the year
increased by about 2% year-on-year to approximately
HK$192,796,000, 77% of which was contributed by
clients in the environmental industry.
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Additional Information on
the Group’s Finance Leasing Business (contined)

In addition, the Group used finance lease receivables as
collateral to raise funds by various means including bank
financing and bond issuance to meet most capital needs
of the finance leasing business (while the remaining needs
were met with its own funds), and continuously diversified
financing channels, including but not limited to equity and
debt financing, to enhance the financial strength of the
finance leasing business.

Despite the increasing market competition and the
challenges, it brings to the finance leasing business,
the Group upheld the established strategic positioning
and business objectives, sought progress in stability,
carried out risk management, and remained focused on
the environmental industry to develop finance leasing
business. We have set up a professional finance leasing
team familiar with the environmental industry to more
effectively conduct risk assessment on environmental
clients, control business risks in line with the Group’s risk
appetite, carry out stringent pre-lease review of finance
leasing projects to select the best from the good, and
implement post-lease management and supervision
to reduce the risk of bad debts. Furthermore, we have
developed the following risk assessment policy and
internal control measures:
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Additional Information on
the Group’s Finance Leasing Business (contined)

A)

Risk assessment policy

The Group adopts a hierarchical approach to risk
assessment and strictly reviews potential finance
leasing projects to ensure that the risks involved
are in line with the Group’s risk appetite. The
whole process for a project covers (i) the project
establishment and approval process where the
project manager conducts a preliminary risk
assessment of the project; (i) the investigation and
evaluation process where the risk control manager
evaluates the risks of the project and issues a risk
report; (iii) the review and decision-making process,
including a preliminary assessment meeting and a
review meeting, where members of the risk review
committee conduct an overall assessment of the
project risks and vote on the project; (iv) the project
implementation process where relevant risk control
personnel participate in project implementation to
prevent operational risks; (v) the financing process
where strict financing approval procedures are
adopted to ensure that suitable conditions for
financing are met; (vi) the post-lease supervision
process where project risks are continuously
monitored and assessed; and (vii) the risk warning
process where project alerts with risk signals are
flagged and monitored and response plans are
developed in advance.

During risk assessment, the Group will review the
relevant documents of the target client, including
but not limited to its business permit, credit
reports, bank statements, tax payment receipts,
financial statements, build-operate-transfer
contracts, environmental impact assessment
reports, subsidy income certificates, project asset
evaluation report, contracts and invoices relating
to project assets, and proof of ownership of the
assets mortgaged or pledged for the project. The
factors considered by the Group before entering
into a finance lease include whether the lessee’s
cash flow can cover the amount, the future cash
flow of the project, the form and value of security
and the amount covered by the collateral, the
lessee’s cost of default, the lessee’s gearing ratio,
etc.
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Additional Information on
the Group’s Finance Leasing Business (contined)

B)

24

Key internal controls and ongoing
monitoring of financing

In order to minimize the risk of default on financing,
the Group has developed internal control measures
to determine limits, conduct review, and monitor
the recoverability and collection of finance lease
receivables.

A limit is usually determined with reference to,
among others, (a) the value of the leased assets;
(o) the value of the client’s pledged assets and the
guarantor’s ability to perform guarantee obligations;
and (c) the lessee’s cash flow and ability to meet its
debt obligations.

In terms of approval, the risk review committee will
conclude the overall arrangement after taking into
account the opinions of the project manager and
the risk control manager at the review meeting.

In terms of ongoing monitoring procedures, the
relevant business manager of the finance leasing
department will conduct off-site and on-site post-
lease inspections on the lessee and the leased
assets from the lease commencement date to
the date of recovering all rents and receivables,
then issue an inspection report to the department
head and the chief risk officer for approval. Once
approved, such report will be forwarded to the
post-lease management team of the risk control
department for evaluation. The Group will carry
out: (i) monthly off-site post-lease inspections,
including searching for litigation proceedings
involving the lessee or its controlling shareholders
and guarantors, monitoring changes in its pledged
assets, and issuing warnings about any major
risks that may affect the lessee’s ability to make
repayments to the Group; and (i) quarterly on-
site post-lease inspections, including collecting
the latest financial statements, credit reports,
environmental inspection reports, bank statements,
invoices and recent photos of the leased assets
from the lessee, and monitoring the changes in the
asset-liability structure of the lessee. The frequency
of post-lease inspections will vary depending on,
among others, the risk level determined during
each inspection.
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Additional Information on
the Group’s Finance Leasing Business (contined)

As to the risk warning process, risk signals are
divided into three levels: general, medium and
high risks. Upon the identification of risk signals
in a project, the relevant business manager wil
propose preliminary actions and measures in the
inspection report after investigating and evaluating
the risk level. The relevant project manager and
risk control personnel will then determine the risk
level and action plan for approval by the chief
risk officer. In addition, the Group will set up a
working group to monitor and follow up on projects
with high risk levels. Depending on the actual
situation of the relevant project, the procedures
or measures taken by the Group to address
the risks identified, including the recovery and
collection of finance lease receivables, include but
are not limited to: () adjusting the internal quality
rating of finance lease receivables; (i) adjusting
the overall arrangement; (i) expediting the lease
arrangement and demanding payment of rent; and
(iv) taking legal action and disposing of pledged or
mortgaged assets in accordance with the law. Risk
alerts issued against a client may subsequently
be cancelled if the risk signals identified are found
to be inaccurate or there is no longer a risk to the
Group’s financing assets after further investigation
and evaluation.
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

For the six months ended 30 June 2025

fHERtR SR m &
Hith2E KR

BE_Z_AFA=+HIKNER

Six months ended 30 June

BEARA=THILAREAR

2025 2024
“E-RE —EBIME
HK$’000 HK$’000
BETT BT
Notes (unaudited) (unaudited)
MisE (REEBE®R) CREREZ)
Continuing operations FERE ¥
Revenue N 4 417,990 411,025
Cost of sales and services THE KRR A (220,306) (232,254)
Gross profit EF] 197,684 178,771
Other operating income Hi&&E A 6 9,388 12,755
Selling and distribution costs HERDHBL (6,046) (6,580)
Administrative expenses TEHHX (95,905) (87,180)
Share of profit of an associate FE(LIE AT RF 5,501 26,520
Finance costs B2 H 7 (36,409) (39,240)
Profit before taxation [Nl 74,213 85,046
Income tax expenses FTiSmpEX 8 (29,347) (19,278)
Profit for the period from FHEREZ%K2
continuing operations NER A 10 44,866 65,768
Discontinued operations BRRIERE Y 25
Profit from discontinued BARIEERE Y
operations EBERF 9 - 41,365
Profit for the period AR F) 44,866 107,133
Other comprehensive income/ HftiZ2mEUz,~
(expenses), net of (FAR) » 0%
income tax FRiSii
ltems that may be reclassified AIREEMDEE
subsequently to profit or loss: Em2IEE .
Exchange difference arising B BN EFS
on translation of foreign EEZINEERE
operations 67,462 (62,871)
Other comprehensive income/ HREME2ERE
(expenses) for the period, (%) > Hb&
net of income tax Frigiie 67,462 (62,871)
Total comprehensive income for ~ HAAR 2 E UK 4828
the period 112,328 44,262
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income (continueq)

ARRSIRER
Hith2mEUmR @)

Six months ended 30 June

BEAAZ=THIERER

2025 2024
—E_RE TETEE
HK$’000 HK$'000
BT BT T
Notes (unaudited) (unaudited)
BIsE (REEEZ) (REER)
Profit for the period AR ES -
attributable to:
Owners of the Company P N/NCTEZ =N 4,788 62,942
Non-controlling interests FEER S 40,078 44,191
44,866 107,138
Total comprehensive income  HiRZ2EWEEHE :
for the period attributable to:
Owners of the Company ¥ N/NCTEZ =N 69,915 21,971
Non-controlling interests FEER S 42,413 22,291
112,328 44,262
Earnings per share sRER 12
From continuing and FEEERERIEY
discontinued operations REET
Basic B2A HKO0.28 cents HK3.68 cents
0.287# 1l 3.687 1l
Diluted s HKO0.28 cents HK3.68 cents
0.28711l 3.687 1l
From continuing operations FERE XY
Basic B2A HKO0.28 cents HK1.21 cents
0.287# Ll 1.217% 4
Diluted b HKO0.28 cents HK1.21 cents
0.287 11l 1,214l
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Condensed Consolidated Statement of

Financial Position

At 30 June 2025

ARFT

RIBZHFRA=1+H

fAERER S TS

30 June 31 December
2025 2024
—EEE = 11°f=
AB=+H +=ZB=+—H
HK$’000 HK$’000
BT BT T
Notes (unaudited) (audited)
M 5E (REEZ) (BB %)
Non-current assets ERENEE
Investment properties KRB 13 337,208 330,916
Property, plant and equipment  #1ZBE&HZE 13 611,037 596,129
Intangible assets ELEE 2,952 3,236
Goodwil mE 125,568 121,755
Interests in an associate I =YN=i4
i 560,314 545,245
Financial assets at fair value BAREFTA
through profit or loss b= Fide |
BE 3,770 3,662
Finance lease receivables MERERIR 14 3,588,796 3,301,054
Right-of-use assets ERAEEE 61,388 60,931
Deferred tax assets R IBE E 24,391 15,655
5,315,424 4,978,583
Current assets RENEE
Inventories 78 7,500 7,337
Repossessed assets HEEE 15 382,793 386,726
Finance lease receivables EHEE R 14 1,362,142 1,254,955
Trade and other receivables FEW AR R R E At
FEU =R IE 16 183,639 139,636
Cash and bank balances RE R IRTTAEER 570,919 717,173
2,506,993 2,505,827
Current liabilities Bt =R
Trade and other payables FE{S BR RN R ELfth
P& RIE 17 199,016 215,638
Tax payables FEMminE 24,956 9,518
Deposits received from BREREE
customers 9,586 20,776
Lease liabilities HEaRE 777 837
Borrowings (R 18 2,132,939 1,517,149
2,367,274 1,763,918
Net current assets RBEEFE 139,719 741,909
Total assets less current HWEERTEAR
liabilities 5,455,143 5,720,492
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Condensed Consolidated Statement of

RS M

Financial Position (continueq) KRR @
30 June 31 December
2025 2024
ZEZREF —EZpus
AB=+8H +ZB=+—H
HK$’000 HK$’'000
BETT BT T
Notes (unaudited) (audited)
M (RS EZ) (B 1)
Capital and reserves BRAs K &
Share capital [N 20 171,233 171,233
Reserves B 959,500 899,516
Equity attributable to owners ZxAFI#EHE AEW
of the Company 1 1,130,733 1,070,749
Non-controlling interests ElZ2235 2 4 768,129 766,496
Total equity R4 1,898,862 1,837,245
Non-current liabilities ERBAR
Borrowings &= 18 3,120,275 3,486,130
Convertible notes AR R 19 146,364 140,469
Deferred income RSN 3R 15,015 14,790
Deferred tax liabilities IEIEIRIEEE 54,316 52,540
Deposits received from BREREE
customers 217,250 185,974
Lease liabilities HEar 3,061 3,344
3,556,281 3,883,247
5,455,143 5,720,492
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Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2025

BEHR

BE_Z_AFA=+HIKNER

Atrbutable to owners of the Company

fAERtR S i m

KOFREARER
Hotel
property Convertible Non-
Share Share  Statutory Other revaluaion  Exchange noteequity Contributed  Retained controlling Total
capital ~ premium resee’  resenve reseve’  resene Teserve surplus~ earnings Total  interests equity
EENE ABRES
B BAER ERLE AMER  EGHR ERNE  BRER  mEER  REE B FEREE  #48
HKS000  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKS000
EBtn #Tn ERTn EMTn METn ERTR AMTm MRTn ANt #Bm ERTn AR
THE GROUP 558
A1 daay 205 #-2-55-A-A 112 - S (SR BM0 60 668T L0079 T 18245
Proft for the period THEA - - - - - - - - 4788 478 A0 4486
Ot comprehensive ncome Bnitheaks
forthe perod
- Exchange difeences arsng on -HEEEEREL,
transiton of foregn operations NEZE - - - - - 65,127 - - - 65,121 23% 67,462
Other comprehensive income BnEte kG
forthe perod - - - - - 65121 - - - 65,127 235 67462
Totd comprehensive ncome Hh2ENELE
o the perod - - - - - 65,127 - - 4768 69915 Q43 1238
Diddend pidtonon-controling nterests F3EERE - - - - - - - - - - (o oy
Transferto statuor reserve FREEED - - 1376 - - - - - (1,376) - - -
Diicend ke - = = = = ° o (] - [ - (393
A 30 June 2025 KIBCREAR=HE 111,283 - 2 - B3 (10769 80 7R 620280 1130738 768129 1808862

30 HEEZERARAT

“ECHFRRRE



Condensed Consolidated Statement of iR S ES
Changes in Equity (continued) BEIR @

Atributable to owners of the Company

FAAEENEGRR
Hotel
property Convertie Nor-
Share Share Statutory Oter  revduaon ~ Bxchange  noteequiy  Contrbowted  Retaned contoling Totd

capia premim TEserne’ Tesene TEsene Tesene SUpiLS eamings Totd Inferests equity

Bk BEE  RELR  AtEE ERlE B8RSR REH & FERRE  EEUE
HSO0  HKSO0 RSO0 HKS000 HKS 000 HKSO0  HKSO00  HKSOO0  HKSOO0  HKSO0
i BT AT AR i M Mt BT BT AT

THE GROUP

A1 January 2024 171,288 725,199 2155% 891 3713 (193,725 56,616 - (09588 %002 1139265 2119207

Pt or e peiod HERH S S = s S . - SR R M R

Ot comprehensie expense)/ BAEHRE D) /s

income forthe period
-Bchage dfeenesaisngon  -BEERERRELL

ransation of oreign operations ] - - - - - (28,449 - - - (28449 (21900 60.349)
-Sraeofechange dfeence ol —TESRY g

anassociae - - - - - (12522) - - - (12522 - (12522)
Ot comprenensie expense)/ EREHRE ) /e

oome o e peod - - . - - - - N R I L]
Tota comprehensive (expence)/ BR3E R /hEsE

income for the period - - - - - (4097 - - 62942 29 21 4426

Disposal of subsicaries HERBAT - - - (8927) - 443 - - - g5 M5 pss

Diidend paid to nor-contrling nerests 93 SUPAE] - - - - - - - - - - i on

Transfer o statutory resenve & - - 5310 - - - - - (6310) - - -

Cenceletion of share prermium’ HRDEE - 519 - - - - - TR 50 - - -

Dhidend B = = o S = S S (7.192) S (119 S (719

At 30 June 2024 RIZIRERAZE 171,283 - 20906 - 3713 (180,258 56,616 157629 578424 106032 0304 18266

Notes: T -

* ltem that will not be reclassified to profit or loss * TEEFHHEEERZIAE

* On 26 June 2024, a special resolution was passed in the E RIEZWEAZ+AB REBE
annual general meeting related to approve the cancellation BEB T —IERRIRE ST A
of entire amount standing to the credit of the share premium NERGRAERERBRAZ 22058
account of the Company as at the effective date and apply part IREIEREARTHROEENED
of the credit arising from the cancellation of share premium to ERT BRI A QTN RS I
eliminate in full the accumulated losses of the Company and RAERERSEEEEARNTANER
credit the remaining balance to the contributed surplus account BERIRE ©
of the Company.

" Statutory reserve represents general reserve and enterprise " EEABOEFREESREEERESR
expansion fund which are set up by subsidiaries and associates & ZBHEPEAREME (PEL) &
established and operated in the People’s Republic of China UKREEZWEARREE AT Rk
(“PRC”) by way of appropriation from the profit after taxation REBREGIEERRTE > BRRER
in accordance with the relevant laws and regulations in the FrEHRIEMR I EEES R
PRC. The rate of appropriation of the general reserve and BRESZBENEXLHTEKBA
enterprise expansion fund is subject to the decision of the BIRMERRAZEETEET  EHEER
board of Directors of the PRC subsidiaries and associates, ERERENEXRSHBERERT
but the minimum appropriation rate for the general reserve 10% > BEERBHEREIZWB AT K
is 10% of the profit after taxation for each period, until when B A B Z AE S M B AN50%4 LE o 1R 4%
the accumulated balance reaches 50% of the total registered REA AR RERIRE  BEIS AR
capital of the subsidiaries and associates. Pursuant to the BT & B RIS RS o] AR
relevant laws and regulations of the PRC, if approvals are KB BEENES MEXERES
obtained from the relevant government authorities, the general AR REIEINE 2 o

reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be
used to increase the capital.
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Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2025

AR SR %

BB
}ﬁs

BE_Z_AFA=+HIKNER

Six months ended 30 June

HEABZTHILEAER

2025 2024
ZECEE —ETEE
HK$°000 HK$'000
BT BRI
Notes (unaudited) (unaudited)
HizE (REER) (RISER)
Net cash used in operating activities &2 FFH2HERE
P (183,259) (168,204)
Net cash generated from REZHZRETAFH
investing activities 9,784 498,554
Net cash generated from financing ~ REEBHZRERA
activities Pk 36,321 75,636
Net (decrease)/increase in cashand ~ H& R IRITEEER (R /
bank balances B (137,154) 405,986
Cash and bank balances at R—B—HZRER
1 January RITHER 688,289 567,558
Effect of foreign exchange EXEHr¥E
rates changes 19,784 (17,525)
Cash and bank balances at RAB=+BZzHER
30 June BT 570,919 956,019
Analysis of the balances of cashand £ R IRITE R DHTH
bank balance, being: MFEBAR
Cash and bank balances RTERRAE 570,919 1,102,877
Less: Time deposit with maturity W BB=ERZ
dates over three months THER - (146,858)
570,919 956,019
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Notes to the Condensed Consolidated
Financial Statements

For the six months ended 30 June 2025

R BARA 5 2R R Bt E

BET_AFAA=THIEANER

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix D2 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”).

The interim condensed consolidated financial
statements have not been audited by the
Company'’s auditor but have been reviewed by the
Company'’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value, revalued amounts and amortised cost as
appropriate.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2024.

The preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.
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Notes to the Condensed Consolidated
Financial Statements (continued)

34

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the revised HKFRSs
stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2025 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2024.

Amendments to HKAS 21 Lack of Exchangeability

The adoption of the revised HKFRSs has had
no material effect on the Group’s financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment is required.

The Group has not early applied new or revised
HKFRSs that have been issued but are not yet
effective.

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2024.

In 2025, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on wellness
and elderly care business, big data business,
financial leasing business, civil explosives business
and hotel and property investments, goods sold
and services rendered by the Group to outside
customers less return and allowances and gross
rental income, interest income generated from
financial leasing and consultancy fee income
received from outsiders during the period.
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REVENUE (continued)

Notes to the Condensed Consolidated
Financial Statements (contined)

The amount of each significant category of revenue
recognised during the period is as follows:

FEARA FS SRR BfIE

%)

4.

WA (48)
HMEEWARRBNSEE
BEFERINSEOT :

Six months ended 30 June

BE/A=THIEAREA

2025 2024
—E-RE b= r1s =5
HK$’000 HK$'000
BETT AT
(unaudited) (unaudited)
(RS EZ) (REEEZ)
Continuing operations FERE ¥R
Revenue from contracts RKEBEFENZ
with customers: U AFESD ©
Tyes of goods or services & MM RFSLER
Construction of platform and ~ AEIEEFEBREF S
operating income from big REERA
data business 744 2,878
Consultancy service income  FAEREA AR
from financial leasing WA 52,731 39,599
Income on explosives RRAIBIFRERIBEE
engineering from civil TRRIKEA
explosives business 16,058 24,515
Logistics income from civil RRABIERERER
explosives business WA - 1,684
Operating income from AEREBEEHEE
wellness and elderly care WA (B %)
business (Note i) 52,212 46,521
Other income from hotel TEIE EMUA - 1,897
Sales of emulsion explosives  #4& #{bVE%E 87,828 85,521
Service income from wellness A EEE E KRS
and elderly care business WA (B i)
(Note ii) 57,189 50,376
Technical service income from K88 EF M ARTS
big data business WA 861 204
267,623 253,195
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Notes to the Condensed Consolidated g FES
Financial Statements (continveq) (#)

4. REVENUE (continued) 4. WA @@

Six months ended 30 June

BEAA=THINER

2025 2024
ZEZRE b= 110f= 5
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(REEEZ) (RIS E)
Revenue from other HgAZRR -
sources:
Rental income from hotel BERSUWA
property 4,541 4,713
Rental income from KEY=REE
investment properties WA 5,761 3,633
Interest income from financial K ERBERENFE
leasing WA 140,065 149,484
150,367 157,830
417,990 411,025
Timing of revenue EREHRA
recognition from ST
contract with customers
— At a point in time —RE— RS 193,515 202,615
— Over time —NE—RFE 74,108 50,580
267,623 253,195
Notes: P EE
0] It includes medical care service income, operating 0] HPOEBERBBRA -BE
income from elderly care services platform and others. fR#F & & @M AT EM
(i It includes nursing care service income and service (i) HhaiEEERBBANEE
income from elderly care services platform. AR & ARFEUA ©
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Notes to the Condensed Consolidated
Financial Statements (contined)

SEGMENT INFORMATION

For management purposes, the Group is currently
organised into five operating divisions — wellness
and elderly care business, big data business,
financial leasing business, civil explosives business,
and hotel and property investments. These
divisions are the basis on which the Group reports
its primary segment information.

Principal activities are as follows:

Wellness and — comprehensive elderly care
elderly services
care
business
Big data — industrial internet project
business platform construction, smart
city construction and big data
operation and management
Financial — provision of finance lease
leasing consulting services and
business financing services in the PRC
Civil — manufacture and sale of
explosives emulsion explosives and
business explosive engineering
Hotel and - hotel ownership, management
property and leasing of hotel property
investments and holding investment

properties

In previous year, property investments and hotel
business were reported to the CODM as stand-
alone business units and constituted separate
segments. Following a change in the Group’s
operating and reporting structure, starting from the
year 2025, such business activities are combined
into a single segment before being reported to
the CODM. Accordingly, the CODM now reviews
the Group’s internal reporting based on the five
abovementioned segments. Following the changes
in reporting segments, the comparative segment
information has been reclassified.
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Notes to the Condensed Consolidated

FABARA RS SRR B E

Financial Statements (continueq) =)
5. SEGMENT INFORMATION (continued) 5. S9#E&EF (&)
Industrial parks and property development EXERMELEREBNESE
business was classified as a discontinued ENHEEERIEREERE U
operation during the last year. The segment TAHENZERHTFEEE
information reported below does not include any RIEREEE S8 HEFS
amount for this discontinued operations, which is [SLAE N
described in more details in Note 9.
Segment information about these operations is BEfZEZDHERZ5 W
presented below: T
Segment Revenue Segment Result
HHUA S
Six months ended 30 June Six months ended 30 June
HEAB=THLAER HEAB=TALAER
2025 2024 2025 2024
- Ju -3 Z3CmE Sk 2 ZITRE
HK$'000 HK$000 HK$'000 HK$000
BT BT AETR BT
(unaudited) (unaudted) (unaudited) (unauted)
(REER) (xEZR) (*EER) (*EZR)
Welness and elderly care business  AEEEELH 109,401 96,897 3,386 7877
Blg data business AUBER 1,605 3082 (3,283) (5,297)
Financial leasing business HERELE 192,796 189,083 93,726 87,609
Civi explosives business REBIERER 103,886 11,720 26,570 21992
Hotel and property invesiments ~ EERYERE 10,302 10,243 665 (582)
Total i 417,990 411,025 121,064 111,399
Bank interest income HITHEMA 2513 6,851
Finance costs (excluding interest 1%zt (FEERESREZ
on lease liabilties) fIg) (35,623) (39,120)
Interest income from wealth REEHERZFISHA
management product - 126
Net central aoministration cost P RABAAFE (7,707) (11249
Net exchange loss ERHEEE (5,940) (4.915)
Professional fee SLER (6,655) (4573
Share of proft of an associate  [EEBEARRA 5501 26,520
Profit before taxation KRR 74213 85,046
Income tax expenses AL (29,347) (19,278
Profit for the period KERF 44,866 65,768
Segment revenue reported above represents U2/ D EUWATERE I
revenue generated from external customers. There ABEEZWA KA 182
were no inter-segment sales in the current period BREHE (ZTZ2ZMESNA
(six months ended 30 June 2024: Nil). =t+HIEREA ) o
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Notes to the Condensed Consolidated

FEARA FS SRR BfIE

Financial Statements (continueq) &)
SEGMENT INFORMATION (continued) 5. S9#E&E# ()
Segment result represents the profit generated DEPEBIRTEL B DR IRITH
by each segment without allocation of bank BWRA-BHIZH (FEER
interest income, finance costs (excluding interest E8BzAE) - KRBEBEMER
on lease liabilities), interest income from wealth ZHA B WA~ RRITE R A F
management product, net central administration E ERERIE -FXERAR
cost, net exchange loss, professional fee and EHBEATRRFNERT
share of profit of an associate. This is the measure BENEWMEAABBNMERF - E2MH
reported to the Group’s management for the AEBEEBERIER U
purposes of resources allocation and performance BB E RRIEHEDBRIRZ
assessment. Ao
Segment assets and liabilities PEHBEERAR
30 June 31 December
2025 2024
—EZRE TEuE
ANB=Z+8B +-RB=+—H
HK$’000 HK$’000
BT BT T
(unaudited) (audited)
(REER) (28 12)
Segment assets NEBEE
Continuing operations FERE XK
Weliness and elderly care ABEEEER
business 412,610 391,179
Big data business REIRET 27,590 27,131
Financial leasing business MEREER 5,412,466 4,990,099
Civil explosives business RABIFRER 393,279 376,093
Hotel and property investments EJE 1Y) 245 & 387,058 379,693
Total segment assets BRHMEE 6,633,003 6,164,195
Cash and bank balances B RIBTTHERR 570,919 717,173
Interests in associates N =N 560,314 545,245
Financial assets at fair value ~ #ZAAEFAEBRZZ S
through profit or loss REE 3,770 3,662
Unallocated assets KOBELEE 54,411 54,135
Consolidated assets RAEE 7,822,417 7,484,410
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Notes to the Condensed Consolidated g FES
Financial Statements (continveq) (#)

5. SEGMENT INFORMATION (continued) 5. #2Z&EE (&)
Segment assets and liabilities (continued) DEEERERE (B)

30 June 31 December

2025 2024
ZEZHEF —ZusE
AA=+H +ZA=+—H
HK$°000 HK$'000
BT BT T
(unaudited) (audited)
(RBEZ) (RE1Z)
Segment Liabilities PEpEE
Continuing operations FBRE 2 ¥
Wellness and elderly care NEFEBEEES
business 362,144 348,089
Big data business KBRS 9,189 9,497
Financial leasing business MEREXER 4,198,458 4,083,842
Civil explosives business REBIERER 66,082 59,300
Hotel and property investments & E MY EE 246,768 238,586
Total segment liabilities womatE 4,882,641 4,739,314
Convertible notes AR E R 146,364 140,469
Borrowings RN 739,822 735,809
Unallocated liabilities Pt =R 154,728 31,573
Consolidated liabilities REaE 5,923,555 5,647,165
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Notes to the Condensed Consolidated

FEARA FS SRR BfIE

Financial Statements (contined) #)
o sz (4
SEGMENT INFORMATION (continued) 5. 93B&EHR (48)
Other segment information Hit 3 EE R
For the six months ended 30 June 2025 BE_T-HEANA=+HL
~ER
Continuing operations IS
Wellness and Finance Civil Hotel and
elderly care Big data leasing explosives property
business business business business  investments Total
AR Py ¢ ME RA BEA
BEER 2% HESE  BIEREE nERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EoTR EETR EETR BETR ABTR BB
(REER)  (REBR)  (REBH)  (REBR)  (REBW)  (REEH)
Amortisation of intangible assets - 456 - - - 456
Depreciation of property, plant and equipment 8,834 19 3 7436 1,872 18,234
Depreciation of right-of-use assets 1,147 - - 29 - 1,176
Additions to property, plant and equipment 15,568 - 389 122 2421 19,100
Loss on disposal of property, plant and equipment - - 2 14 114 130
Allowance for expected credit losses EEGE e va
on finance lease receivables BRESERER - = 5,660 = o 5,660
For the six months ended 30 June 2024 BE_Z_MNEAA=+HLE
NMEA
Continuing operations FAERS S EFE
Welness and Finance Civil Hotel and
elderly care Big data leasing explosives property
business business business business investments Total
KEE piy 6 #E KA BER
BEEE 25 HELE  BEREB NERE 5
HK$'000 HKS'000 HK§'000 HK§'000 HK§'000 HKS'000
BETR BETT BETT BETR BETT AETRT
(unaudited) (unaudited) {unaudited) (unaudited) (unauoited) (unaudited)
CREEW)  (REEER)  (REBW)  (REER)  (REBW  (REER)
Amortisation of intangble assets BRAERY - 375 - - - 375
Depreciation of property, plant and equipment ~ #1% BERREHE 4,28 233 26 7678 2,266 14,685
Depreciation of right-of-use assets fidi 1,173 - - 135 - 1,308
Additions to property, plant and equipment 53,126 - 138 7653 794 61,711
Loss on disposal of property, plant and equipment 62 - - 912 17 991
Allowance for expected credit losses
on finance lease receivables - - 6,492 - - 6,492
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Notes to the Condensed Consolidated

Financial Statements (continveq) (#)

42

SEGMENT INFORMATION (continued) 5.
Geographic Segments

The Group’s wellness and elderly care business,

big data business, financial leasing business,

civil explosive business, and hotel and property
investments are located in the People’s Republic of
China (the “PRC”), other than Hong Kong.

Property investments are located in both the PRC
and Hong Kong.

The Group’s revenue from external customers by
location of operation and information about its non-
current assets by location of assets are detailed
below:

FABARA RS SRR B E

SERER (48
REMESBER
AEBZAREEEER K
HIEES REBVEXEB KA
BIFREBRBENYMERE
U REARKEME (MHE)
TEEER) -

MERERUNRFERES -

AEMBBEIINEBER Z W
KEMBEIDREFRBEE
BEEMEDZER Sl
wE:

Revenue from external customer Non-current assets*

IMBERZHERE FREBEE
Six months ended 30 June 30 June 31 December
BEAB=HALAER 2025 2024
2025 2024 ZEIRE —EImE
ZECRE “EoEE AB=+A +IZA=t+-H
HK$'000 HK$'000 HK$'000 HK$'000
AT BT AT BT
(unaudited) (unaudited) (unaudited) (audited)
(REER) (FEER) (REER) (GE17)
The PRC # 417,690 410,725 870,038 847,602
Hong Kong i 300 300 78,207 79,443
417,990 411,025 948,245 927,045

Non-current assets excluded those relating to
discontinued operations, deferred tax assets, financial
assets at fair value through profit or loss, finance lease
receivables, goodwill, intangible assets, interests in an
associate, right-of-use assets and other unallocated
non-current assets.

HEEZERARAT

. FRPBEETBEERILEE
ZEBAMNEE VRIERE
BEE -BRAABSARBEZS
MEE REBERER B
B BYVEE - RBEARZ
B ERAREERRDEIF
REEE-

“ERCHFRRRE



Notes to the Condensed Consolidated fBARA 5 R R M EE

Financial Statements (continueq) &)
6. OTHER OPERATING INCOME 6. Hth&QZEWA
Other operating income included the following H&S WA BEUTIEE !
items:
Six months ended 30 June
BEARB=1+HL~ERB
2025 2024
—ERE b= r1s =5
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)
(RS EZ) (REEEZ)
Continuing operations FERE
Bank interest income IR1TFI B WA 2,573 6,851
Compensation and government B U & K B #6 B
subsidies received
— Direct government grant —BNEEER 261 1,402
— Recognition of deferred —HOIRIE U w58
income 241 -
Dividend income from financial A B A
assets at fair value through EMEEZRE
profit or loss WA 608 618
Interest income from wealth FEEMERZFE
management product WA - 126
Income from lending of KEHEILBEER
emulsion matrix and industrial T EBIRZREFEM
detonation cords production WA
capacity - 2,322
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Notes to the Condensed Consolidated g FES

Financial Statements (continued) #)
7. FINANCE COSTS 7. H¥BLZH
Six months ended 30 June
BHEANB=1+HLAEA
2025 2024
ZETHE —EHUE
HK$’000 HK$’000
BT BT T
(unaudited) (unaudited)
(REEEZ) (RE&ER)
Continuing operations FBRE ¥
Handling fee FEE - 2,081
Interest on (Note): THEBEZHE
(fFsE) -
- Bank loans —iRITEM 12,919 25,232
- Convertible notes — AR 5,895 8,291
— Lease liabilities —HE&E 786 120
— Loan from an immediate —BEZERARZ
holding company B3 1,136 2,293
- Loan from non-controlling —JEERER T
interests = - 607
— Loan from a related il VN=1p4
company &N - 580
— Other loans —HMhE™R 15,673 36
36,409 37,159
36,409 39,240
Note: BEE

Interest on borrowings under finance costs is arrived at after
deducting capitalised interest of approximately HK$0 (six
months ended 30 June 2024: approximately HK$1,648,000)
and cost of borrowings from financial leasing included in costs
of sales and services of approximately HK$76,037,000 (six
months ended 30 June 2024: approximately HK$79,403,000)
from total interest expenses recognised in the period of
approximately HK$112,446,000 (six months ended 30 June
2024: approximately HK$118,210,000).

44 HEEZERARAT

MBETHBTNERMNE HARNRE
B0 MR B X 49 B 15112,446,0007T
(CZZmEARA=+HHLENER QO
F15118,210,0007T) KPR E A(EFI &
BT (ZTEZWEASAZ +E|ﬂi/\
188 : #497%%1,648,000) Kt ASHE K
RS A Z kAR E RSN B RREA
#)78476,037,0007T (ZZZHERA
=+HLERER : 47%8#79,403,0007T)
BFTRH -

“E - RFPHRE



Notes to the Condensed Consolidated
Financial Statements (contined)

8.

INCOME TAX EXPENSES

FEARA FS SRR BfIE

%)

8.

FRIGIRA

Six months ended 30 June
BESRA=+HLAKEA

2025 2024
ZEZRE b= r1s =S
HK$’000 HK$'000
BET T BT T
(unaudited) (unaudited)
(RISERZ) CREEZ)
Continuing operations FBREZER
Tax charges comprise: MIBEMAXZEE
Current tax: ZAHATRIE ©
Provision for PRC Enterprise ~ H Bt ZFr{3R B &
Income Tax 31,076 20,713
Over provision in previous year: B FEEBEEERE .
PRC Enterprise Income Tax FREIEERER (844) (1,559)
Deferred tax: EIEFRIE ©
Temporary differences arising ~ AHiZ BRFIEE R
in current period (885) 124
29,347 19,278

Hong Kong profits tax is calculated at the rate of
16.5% (six months ended 30 June 2024: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2025, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the two-tiered tax rate regime with effect from
the year of assessment 2018/2019.

No provision for Hong Kong profits tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2025 (six months ended 30 June 2024: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for the six months ended 30
June 2025 (six months ended 30 June 2024:
25%).
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Notes to the Condensed Consolidated
Financial Statements (continued)

9. DISCONTINUED OPERATIONS

FABARA RS SRR B E
&)

9. BRIEKEZER

46

Profit from discontinued operations

BRIEREZEH B

Six months ended

30 June 2024
BEZZ-MF
AA=Z+THIERER
HK$'000

BETR
(unaudited)

(R EZ)

Industrial parks and property
development business
Gain on disposal of subsidiaries

HEMRBAR 2 &F

EXRRMEERER

(7,663)
49,028

Profit from discontinued operations ~ B4R 1L S 2 #2552 BA 41,365

On 6 December 2023, CIH Finance Investments
Holdings Limited, a company incorporated in
Hong Kong with limited liability and a wholly-
owned subsidiary of the Company (the “Vendor”)
and Guangdong Nanhai Holding Group Co., Ltd.*
(BEREESZERERBRAE), a company
established in the PRC with limited liability and
the controlling shareholder of the Company (the
“Purchaser”) entered into the disposal agreement,
pursuant to which the Vendor conditionally agreed
to sell, and the Purchaser conditionally agreed to
acquire, 72% equity interest in Guangdong Sino
Rock Tyco Construction Co., Ltd. (“Sino Rock”) at
a consideration of RMB972,000,000 (equivalent to
approximately HK$1,063,000,000).

The disposal of 72% equity interest in Sino Rock
was completed on 1 March 2024 (“Completion
Date”). Upon completion, Sino Rock and its
subsidiaries (collectively, the “Sino Rock Group”)
would cease to be subsidiaries of the Company
and the financial results of the Sino Rock Group
would no longer be consolidated into the financial
statements of the Group. Accordingly, the Group
would cease to engage in the business of the
Sino Rock Group, representing the entirety of the
Group’s industrial parks and property development
business, upon completion.

HEEZERARAT

WZE_=F+"AAH'%
HEESRREERERAT
(—RBNEBEMAINER
NE BERATNEEMBEA
) (&) BEREEIER
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AEER) TB A1) ST HE R
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E MEABRHERAEKRERE
HhERMERERAT (TH
BRE) T2%BRE REBAA
R #972,000,00077 (B E M4
F#i&1,063,000,0007T) ©
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Notes to the Condensed Consolidated fBARA 5 R R M EE

Financial Statements (continec) #)
9. DISCONTINUED OPERATIONS 9.
(continued)

Profit from discontinued operations
(continued)

The financial results of the Group’s industrial
parks and property development business,
which is a discontinued operation included in the
consolidated statement of profit or loss and other
comprehensive income for the six months ended
30 June 2024 are set out below:

BRIEREZEH (&)

BRIEREZEHE B
(€:9))
AEEQGEREE_S_NE
ANAZTHIENEANGSIE
ZREMEERER BRE
BRIERESEBENELRRDE
HRERCUBESTEHEN
T

Six months ended

30 June 2024
HE—ZF
ANA=1+HIEAEAR
HK$'000
AT T
(unaudited)
(RESEE1Z)
Revenue ON 16,060
Cost of sales and services HE R ARFEALAS (8,163)
Gross profit EF] 7,897
Other operating income HiE WA 3,925
Selling and distribution costs HERDIHAR (187)
Administrative expenses THREX (6,747)
Finance costs (Note) B H (5D (12,005)
Loss before taxation PRI ARS8 (7,117)
Income tax expense FriSMpE (546)
Loss for the period AEARS I8 (7,663)
Loss for the period for discontinued B A& A& 7 255>
operations attribute to: AEAEERS -
Owners of Company KABER AN 6,772)
Non-controlling interests e e R (891)
(7,663)
Note: PsE

Interest expenses under finance costs is arrived at after
deducting capitalised interest of approximately HK$391,000
from total interest expenses recognised for the six months
ended 30 June 2024 of approximately HK$12,396,000.
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Notes to the Condensed Consolidated
Financial Statements (continued)

10. PROFIT FOR THE PERIOD

48

A BAR FE BB R B E
)
10. FHAEF

Six months ended 30 June

BEAA=+HLERER

2025 2024
—EZRE =g 1o
HK$’000 HK$'000
BT AT T
(unaudited) (unaudited)
(RIRER) (RIEEZ)
Continuing operations FEISE 2 ¥
Profit for the period has been ~ A<HRBFIEE A/
arrived at after crediting/ (npR) -
(charging):
Auditor’s remuneration ZE e &
Audit service EHIRTS (650) (600)
Non-audit service JEEETAR (160) (200)
Amortisation of intangible assets & & #5H (456) 379)
Depreciation of property, plant ~ #)% BB R &HIFTE
and equipment (18,234) (15,921)
Depreciation of right-of-use FREEENE
assets (1,176) (1,308)
Net loss on disposal of property, HEE = KB
plant and equipment el Ve (130) (984)
Net exchange loss PE R 518358 (5,940) (4,915)
Operating lease charges REAERY (499) (1,374)
Allowance for expected credit ~ REETH & FEW R
losses on finance lease ZBHREEEEEE
receivables (5,660) (6,492)
Allowance for expected credit ~ FEUERT 2 TEHAE &
losses on trade receivables EERE - (473)
Cost of borrowings from financial &t A S5 &M # A 2
leasing included in costs REREHEEN
of sales and services MBS (76,037) (79,403)
Cost of inventories recognised RAEBZZEERE
as expense (102,497) (114,458)
Total staff costs BWE TR
Director's emoluments S (608) (1,104)
Other staff costs HtB TAA (81,579) (79,805)
Retirement benefit schemes HthE T ZRKEF
contributions for other staffs FHEMER (9,109) (8,069)
(91,296) (88,978)
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Notes to the Condensed Consolidated

FEARA FS SRR BfIE

Financial Statements (continueq) &)
10. PROFIT FOR THE PERIOD (continued)  10. ZHiZ# (4&)
Six months ended 30 June
BEAA=1THLAKMEAR
2025 2024
ZEZRHE “EME
HK$'000 HK$'000
BETT BT
(unaudited) (unaudited)
(RIEER) (RISEZ)
Gross rental income from KREMEZERSWA
investment properties 10,302 8,346
Less: Direct operating expenses & : HIRBEAEWAZ
from investment properties LEMEZEE
that generated rental KER%
income during the period (796) (485)
Direct operating expenses BRERSBAZ
from investment KEMEZB%
properties that did not KERx
generate rental income
during the period (177) (339)
9,329 7,522
11. DIVIDEND 11. KRE

At the annual general meeting of the Company
held on 26 June 2024, payment of a special
dividend of 0.42 HK cent per share, totalling
approximately HK$7,192,000, was approved and
subsequently paid to shareholders of the Company
on 24 July 2024.

At the annual general meeting of the Company
held on 26 June 2025, payment of a final dividend
of 0.58 HK cent per share, totalling approximately
HK$9,932,000, was approved and subsequently
paid to shareholders of the Company on 31 July
2025.

The Board does not declare an interim dividend for
the six months ended 30 June 2025 (six months
ended 30 June 2024: Nil).
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Notes to the Condensed Consolidated
Financial Statements (continued)

12,

13.

50

EARNINGS PER SHARE

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
the owners of the Company of approximately
HK$4,788,000 (six months ended 30 June 2024:
profit of HK$62,942,000) and on the number of
1,712,329,142 ordinary shares (six months ended
30 June 2024: 1,712,329,142 ordinary shares) in
issue during the period.

For the six months ended 30 June 2025 and 2024,
no diluted earnings per share have been presented
as the exercise of the convertible notes would have
an anti-dilutive effect on the basic earnings per
share.

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
From continuing and discontinued
operations

During the period, the Group acquired certain
property, plant and equipment of HK$19,100,000
and incurred depreciation expenses of
HK$18,234,000. In addition, the Group disposed
of certain items of property, plant and equipment
and incurred a loss of approximately HK$130,000.

The valuations of investment properties were
reassessed at 30 June 2025 by the Group’s
Directors using the same valuation techniques at
31 December 2024. The Directors considered that
the carrying amounts of the Group’s investment
properties approximate to the fair value as at 30
June 2025.
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Notes to the Condensed Consolidated

FEARA FS SRR BfIE

Financial Statements (contined) #)

14. FINANCE LEASE RECEIVABLES 14. FEHEREKR
30 June 31 December
2025 2024
—EBRE ZEIpUF
ANB=+B +-RB=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REBEIZ) (#5521%)

Analysed as: DA

Current RED 1,362,142 1,254,955
Non-current JERED 3,588,796 3,301,054
4,950,938 4,556,009

Minimum lease receivable

RIEAE R
30 June 31 December
2025 2024
—E-RE b= r1e = 5
~NB=+H +ZE=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REEE1Z) (REZ)
Finance lease receivables HERERKRAREIE
comprise:
Within one year TBE—F 1,615,460 1,543,805
Over one year but less than BB —F1B
two years DR A 1,558,899 1,440,585
Over two years but less than  BiBmEB
five years DRAFE 2,257,667 2,213,692
Over five years BilhE 213,959 10,124
5,645,985 5,208,206
Less: unearned interest income & : Sk BEEVF] B U A (621,367) (589,431)
Present value of minimum FE U R AEFH & FE USTR
lease receivables ZIRE 5,024,618 4,618,775
Less: allowance for expected i : TEHAIS & 518
credit losses BE (73,680) (62,766)
4,950,938 4,556,009
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Notes to the Condensed Consolidated

FABARA RS SRR B E

Financial Statements (continued) (#)
14. FINANCE LEASE RECEIVABLES 14. FHEHERIR (&)
(continued)
Movements of allowance for expected credit losses BEREREKRS B EEE
on finance lease receivables are as follows: ERENEEHTT
Life time ECL Life time ECL
(Not credit-impaired) (Credit-impaired) Total
FEEREN EEREN
2MBEHERER 2HBEREREX st
HK$'000 HK$'000 HK$'000
BETT BETT BT
Alowance for expected BHEERERE
credit losses
At 1 January 2025 RIE-RE—E-A 4343 19,353 62,766
Charged for the period KR 4,334 1,326 5,660
Exchange difference ERER 4,656 598 5,054
At 30 June 2025 RIZZRE/A=1H 52,403 21,277 73,680
Life time ECL Life time ECL
(Not credit-impaired) (Credit-impaired) Total
FEERER EEREN
LHEBERER LHEBERER a5t
HK$'000 HK$'000 HK$'000
BETT BETT BT
Allowance for expected BEEEFEEE
credit losses
At 1 January 2024 RZE-ME-A-H 75,831 32,322 108,153
Transfer to credit-impaired BEERRE (37.873) 37,873 -
Charged for the year KEH R 7,372 8,886 16,258
Wiitten-off G| - (68,899) (68,899)
Exchange difference ERER (1,917) (839) 2,750)
As at 31 December 2024 RIZZME
+ZB=+-H 43413 19,353 62,766

52

All leases are denominated in RMB. The terms of
the finance leases range from less than 1 year to
8 years (31 December 2024: less than 1 year to
7 years). The effective interest rate of the finance
leases range from 4.3% to 8.35% per annum (31
December 2024: 4.5% to 8.35% per annum).
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Notes to the Condensed Consolidated
Financial Statements (contined)

15.

16.

REPOSSESSED ASSETS

The Group obtained control of repossessed assets
by taking possession of collaterals. They represent
properties in respect of which the Group has
acquired access or control (e.g. through court
proceedings or voluntary actions by the properties
concerned) for release in full or in part of the
obligations of borrowers.

Accounting policies of repossessed assets
Upon derecognition of related finance lease
receivables, foreclosed assets are recognised
as “Repossessed assets” on the consolidated
statement of financial position. Repossessed
assets are initially measured at the fair value and
subsequently reviewed for impairment whenever
events or changes in circumstances indicate that
the carrying amount may not be recoverable.
Impairment loss is recognised in profit or loss.

Gain or loss on disposal of repossessed assets is
recognised in profit or loss within “Other operating
income”.

TRADE AND OTHER RECEIVABLES
The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.
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Notes to the Condensed Consolidated

Financial Statements (continveq) (#)

16.

17.

54

TRADE AND OTHER RECEIVABLES 16.
(continued)

The following is an aging analysis of the Group’s

trade and other receivables after deducting the
impairment loss allowance presented based on

FABARA RS SRR B E

FEE Wi R SRR e L fth P W R TR
(&)

AEBPREMRBIEER
25 2 FEUR R H M FE UL
MRENAEREEREREEZ

invoice dates at the end of the reporting period: BRESOATENT -
30 June 31 December
2025 2024
LT HE b= 1102 5
~A=+H +-B=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(RI&EZ) (RREZ)
0-60 days 0ZE60H 66,855 63,925
61-90 days 61F90H 7,838 1,968
91-120 days 91&E120H 1,403 502
Over 120 days BiE120H 30,924 18,753
Trade receivables FEWLBR R 107,020 85,148
Other receivables, deposits HMEWEIE ek
and prepayments SEANES 76,619 54,488
183,639 139,636
TRADE AND OTHER PAYABLES 17. FE(TERFR R E{th FE{F 7R 1E

The credit period granted by the Group’s suppliers
ranges from 30 days to 90 days.

The following is an aging analysis of the Group’s
trade payables based on the invoice date at the

HEFRTAEEZEERN
FI0HZE90H -

AEERBRERAR LEEH
HETZEMRRZIRE DT

end of the reporting period: W
30 June 31 December
2025 2024
ZEZHE TR puE
AB=+H +ZB=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEEZ) (BB 1Z)
0-60 days 0ZE60H 10,293 13,808
61-90 days 61E90H 437 266
91-120 days 91F 1204 218 539
Over 120 days 8381208 7,782 3,870
Trade payables FE(TBRAR 18,730 18,478
Other payables HhfE(I =8 180,286 197,160
199,016 215,638

BEZKBRAT T hERHBRRE



Notes to the Condensed Consolidated
Financial Statements (contined)

17.

TRADE AND OTHER PAYABLES
(continued)
Other payables included the following items:

FEARA FS SRR BfIE

%)

17.

E%l{fﬁﬁ%’ﬂ&ﬂﬂﬁﬁﬁ%’ilﬁ
i

HthEAFIEEET5EE

30 June 31 December
2025 2024
ZETRE ZEZTpUE
AAB=+H +ZA=+—H
HK$’000 HK$'000
BT A+
(unaudited) (audited)
(REEEZ) (BE2=1%)
Contract liabilities (Note ¢) EH8E (Ee) 8,680 162
Deposits received from BEWEE#E
customers 15,488 13,469
Receipts in advance FEUBR TR 18,766 18,882
Other tax payable (Note a) HAEARIE (MiEEa) 17,517 14,925
Staff salaries and welfare BIHs&ER 33,376 32,423
Provision for termination BIEBHRENEE
benefits 3,184 12,970
Others (Note b) Hh (Mi5Eb) 83,275 104,329
180,286 197,160
Notes: =2
(@) Other tax payable mainly includes value added tax (a) HMELRIEEESIEE(TIE
payables. B
(b) Others include interest payables, accrued expenses (b) H@EREGF B B ER
and other temporary receipts. T A EUER ©
@] Revenue recognized in relation to contract liabilities @] HRMEREEBNEOaEE
from financial leasing business (2024: weliness elderly FAMBERIIA (CTZIE: K
and care business). BEBREER) o
Revenue of approximately HK$162,000 (2024: HE_Z-R&E/A=1+HIL
approximately HK$121,000) is recognized during the NEA MRSV EESH
six months ended 30 June 2025 related to carried & EEB R AR EE162,000
forward contract liabilities at the beginning of the T(ZEZMFE NBK
reporting period. 121,0007T) ©
The Group has financial risk management policies AEBCS THMERREIER
in place to ensure that all payables are paid within FoUBEREREMZESER
the credit timeframe. EEHRERL (T
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Notes to the Condensed Consolidated

FABARA RS SRR B E

Financial Statements (continued) #)
18. BORROWINGS 18. f&™
30 June 31 December
2025 2024
ZEZRE TEITPUF
~NB=+BH +ZBE=+—H
HK$°000 HK$’000
BT BT T
(unaudited) (audited)
(REEER) (REZ)
Bank loans (Note a) IRITEE (Msta) 4,774,529 4,438,960
Loan from immediate holding Ehﬁ’“ﬁ““ ZE®
company (Note b) (FisEb) 26,000 116,000
Other bonds (Note c) HithfEss (MEke) 452,685 448,319
5,253,214 5,003,279
Secured B 4,412,616 4,001,762
Unsecured K 840,598 1,001,517
5,253,214 5,003,279
Carrying amounts repayable: ~ FE(EIEEREE :
Within one year —FRN 2,132,939 1,517,149
Over one year but less than BB —F BT BB
two years 4 1,014,589 1,747,380
Over two years but less than B8/ F1B i8R
five years A 1,530,517 1,337,327
Over five years B A F 575,169 401,423
5,253,214 5,003,279
Analysed as: DEER
Current mENEME 2,132,939 1,517,149
Non-current JEREBAG 3,120,275 3,486,130
5,253,214 5,003,279
56 BEZKBRAT 2 hFRERE



Notes to the Condensed Consolidated
Financial Statements (contined)

18. BORROWINGS (continued)

Notes:

(@)

At 30 June 2025, bank loans amounted to
HK$1,378,963,000 (31 December 2024:
HK$2,105,510,000) are variable-rate borrowings which
carry effective interest rates ranging from 2.45% to 4%
(381 December 2024: 3.0% to 6.1%) per annum. The
remaining bank loans amounted to HK$3,395,566,000
(31 December 2024: HK$2,333,450,000) are fixed rate
borrowings which carry effective interest rates ranging
from 2.7% to 5% (31 December 2024: from 3.6% to
5%) per annum.

At 30 June 2025, loan from immediate holding
company amounted to HK$26,000,000 (31 December
2024: HK$116,000,000) are fixed rate borrowings
which carry effective interest rates ranging from 3%
to 4.5% (31 December 2024: from 3% to 4.5%) per
annum.

Other bonds represent US$ bond due in 2027 and
carry interest rate of 7% per annum.
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Notes to the Condensed Consolidated

18.

19.

FABARA RS SRR B E

Financial Statements (continueq) (#)
BORROWINGS (continued) 18. f&F (&)
At 30 June 2025 and 31 December 2024, RIBEZAFRA=+HKZ
certain borrowings of the Group are secured ZNFE+ZB=+—H8 &
by investment properties, property, plant and EEETEAUKRENE Y
equipment, pledged bank deposit, pledged finance ¥ BERKZE BIRFRITE
lease receivables, pledged paid-up capital of a FEEFREEERKFT B
non-wholly owned subsidiary and pledged equity BIREL2ENBREIZBHE
interests in an associate. For the details of the AEREEFER—EBERATZ
pledge of assets, please refer to Note 21 to the BAREFTIRIF - EREER
financial statements. H2HE FLREHEREH
HBIRERMEE21 <
The Group’s borrowings are denominated in the REBZEBRUNTHE S
following currencies: B
30 June 31 December
2025 2024
ZEZRE b= 112f=
~B=+H +Z-B=+—H
HK$’000 HK$’000
BT BT T
(unaudited) (audited)
(RISEZ) (RE1Z)
Hong Kong Dollars Ak 41,912 132,631
Renminbi AR 4,660,709 4,422,329
usD EST 452,685 448,319
Japanese Yen Hit 97,908 -
5,253,214 5,003,279
CONVERTIBLE NOTES 19. AR
On 12 March 2019, in accordance with the terms RZZB—hF=B+ZH R

58

and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. (“Prize Rich”) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000 by
5 years from 13 October 2019 to 13 October 2024
(the “Extended CB Maturity Date”), with all the
terms and conditions of the outstanding 2014 CB
unchanged. On 23 May 2019, after passing the
ordinary resolution to approve the extension deed
by the shareholders at the special general meeting,
the extension deed became effective. The 2014
CB was redeemed and new convertible notes with
the same terms and the Extended CB Maturity
Date (the “2019 CB”) was issued.
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Notes to the Condensed Consolidated
Financial Statements (contined)

19.

CONVERTIBLE NOTES (continued)

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the issue date up to the maturity date. At
any time prior to the maturity date of the 2019 CB,
the Company is entitled to redeem in whole or in
part of the 2019 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2019
CB will be redeemed on 13 October 2024. The
2019 CB carries interest, which is payable annually
in arrears or upon the conversion or redemption of
the notes.

On 15 August 2024, the Company entered into
the extension deed with the holder of the 2019
CB, Prize Rich to extend the maturity date of the
outstanding 2019 CB in the principal amount of
HK$166,232,000 by 3 years from 13 October
2024 to 13 October 2027 (the “Extended CB
Maturity Date”), with all the terms and conditions
of the outstanding 2019 CB unchanged. On
26 September 2024, after passing the ordinary
resolution to approve the extension deed by the
shareholders at the special general meeting, the
extension deed became effective. The 2019 CB
was redeemed and new convertible notes with the
same terms and the Extended CB Maturity Date
(the “2024 CB”") was issued.
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Notes to the Condensed Consolidated
Financial Statements (continued)

19.

60

CONVERTIBLE NOTES (continued)

The 2024 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$137,942,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the issue date up to the maturity date. At
any time prior to the maturity date of the 2024 CB,
the Company is entitled to redeem in whole or in
part of the 2024 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2024
CB will be redeemed on 13 October 2027. The
2024 CB carries interest, which is payable annually
in arrears or upon the conversion or redemption of
the notes.

The convertible notes contain two components,
liability, and equity components. The equity
component is presented in equity under heading
“convertible note equity reserve”. The fair values of
the liability component and the equity conversion
component were determined at the issuance of the
notes.
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Notes to the Condensed Consolidated fBARA 5 R R M EE

Financial Statements (contined) #)

19. CONVERTIBLE NOTES (continued) 19. AR ER (@)
Movements of liability component of the notes for ZEREaENHRER ERE
the period/the year are set out below: EHIWT :

HK$'000
BT T
At 1 January 2024 (audited) RIZ2ZWF—F—H &R 156,251
Interest charged at an effective BERFZE1064E:tEZ
interest rate of 10.64% F BB 13,305
Interest paid BAFE (3,324)
Derecognition of liabilities component AR ESEEHRK LR
of convertible note (166,232)
Interest charged at an effective M BIRF X8 46EHEY
interest rate of 8.46% MEMZ 2,527
Recognition of liabilities component AR ESEEI DR
of convertible note 137,942
At 31 December 2024 and RIZBZWOFE+-A=+—Hk
1 January 2025 (audited) “ZTHRE—A—H ®ER 140,469
Interest charged at an BT EL46EHHEZ
effective interest rate of 8.46% MERZ 5,895
At 30 June 2025 (unaudited) A _E_RENA=1H
(REEBZ) 146,364
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Notes to the Condensed Consolidated
Financial Statements (continued)

19. CONVERTIBLE NOTES (continued)

FABARA RS SRR B E
&)

19. FIARER (@

30 June 31 December

2025 2024
—E-RE =M
~NB=+H +ZEBE=+—H
HK$’000 HK$’000
BT BT T
(unaudited) (audited)
(REEER) (58 1%)
Analysed as: DA
Amount due after one year ERHEEE R
shown under non-current R—FBEB
liabilities Ea T 146,364 140,469

The fair value of the liabilities component of the
convertible notes are calculated using cash flows
discounted at market interest rate of 8.46%

ARREREER D Z A AAE
LI328.46E (CE_WE+F
=+—H : 8.46E) ZHIEFE

(31 December 2024: 8.46%). MRZREREFH o
20. SHARE CAPITAL 20. g7
Number of shares Share capital
Bt E] B
30 June 31 December 30 June 31 December
2025 2024 2025 2024
ZECEE EIRE - S . ZEImE
~AAZ+R +ZA=1+-H ~AAZ+R +ZA=+-H
HK$'000 HK$'000
AR BT
(unaudited) (audited) (unaudited) (audited)
(REBER) (&) (REER) (&R
Ordinary shares of SRAEEEITZ
HK$0.1 each Lk 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: ERTRBRRE
At the beginning and HIRER
the end of period 1,712,329,142 1,712,329,142 171,233 171,233

62 HEEZERARRAE

“ERCHFRRRE



Notes to the Condensed Consolidated
Financial Statements (contined)

21,

PLEDGE OF ASSETS

From continuing operations

Assets with the following carrying amounts have
been pledged to secure loan and general banking
facilities to the Group (Note 18):

FEARA FS SRR BfIE

%)

21.

BERKR

REFREREZER

BELUTREEBEZEESHER
NERR T REBRH—RIR
TREIXEEZMEE (W

18) :

30 June 31 December

2025 2024

ZEZEHE b= 112 =

AB=+8B +ZHE=1+—H

HK$’000 HK$'000

BT AT

(unaudited) (audited)

(RIEEZ) (2 1%)

Investment properties KEYE 337,208 330,916

Property, plant and equipment  #)% ~ R = K2 ik 1 65,616 42,266

Pledged finance lease BIEFRERE

receivables &R 4,215,762 3,788,252
Pledged equity interest inan B KRR — =

associate NEZRAER 123,726 98,487
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Notes to the Condensed Consolidated

22,

23.

FABARA RS SRR B E

Financial Statements (continued) #)
COMMITMENTS 22, KifE
From continuing operations KEFEREZER
30 June 31 December
2025 2024
ZETHE —EHUE
ANB=+H +ZEBE=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(RIEER) (&%)
Commitments for the BAYE -BEX
acquisition of the property, B A
plant and equipment 3,352 9,555
Commitments for the BRI FABRE
investment cost of A 2 A
establishment of subsidiary - 510
DISPOSAL OF SUBSIDIARIES 23. HEMBAR
As referred to in Note 9, on 6 December 2023, UM EEOFTI R =

64

the Vendor and the Purchaser entered into the
disposal agreement, pursuant to which the Vendor
conditionally agreed to sell, and the Purchaser
conditionally agreed to acquire, 72% equity interest
in Sino Rock. The disposal of 72% equity interest
in Sino Rock was completed on 1 March 2024.

The final consideration was adjusted to
approximately HK$1,057,533,000 at the
Completion Date. Upon completion, the Sino
Rock Group ceased to be subsidiaries of the
Company and the financial results of the Sino
Rock Group were no longer consolidated into the
financial statements of the Group. Accordingly, the
Group ceased to engage in the business of the
Sino Rock Group, representing the entirety of the
Group’s industrial parks and property development
business, upon completion.
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Notes to the Condensed Consolidated

23.

FEARA FS SRR BfIE

Financial Statements (contined) #)
DISPOSAL OF SUBSIDIARIES 23. HEMBAS (@&
(continued)
The net assets of the Sino Rock Group disposed of FELRRNERERN TR BELHE
at the Completion Date were as follows: ZEEFENT
Completion Date
SeRL B A
HK$'000
BT T
(unaudited)
(RISE1Z)
Investment properties REYE 1,400,437
Property, plant and equipment ME-BEREE 341,358
Rental deposits HERE 5,772
Right-of-use assets FREEE 835,975
Inventories T8 952
Trade and other receivables T WA BR 0 s EL fth FE L 2 T8 46,062
Amounts due from fellow subsidiaries EGEEY N ENGERE] 322,362
Cash and bank balances RERIRTTHEER 140,851
Trade and other payables FETBRIUR T IE (43,415)
Tax payables Emine (1,823)
Lease liabilities HESR (1,008,088)
Borrowings EE (622,684)
Deferred income RIS 2 (158,279)
Amount due to a fellow subsidiary B —ERAKEARRE (70)
Net assets disposed of FRHEEESRE 1,268,410
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Notes to the Condensed Consolidated

FABARA RS SRR B E

Financial Statements (continued) #)
23. DISPOSAL OF SUBSIDIARIES 23. HEMBAR (@&
(continued)
Gain on disposal of subsidiaries HEMBATRZRF
HK$'000
BT
(unaudited)
R E1%)
Cash consideration REHE 1,057,533
Costs and expenses upon the disposal RHERZHARES (29,729)
Net proceeds received from the disposal RHERERIEFE 1,027,804
Net assets disposed of FHEEETE (1,268,410)
Exclusion of non-controlling interests MWERIE RS 2 355,145
Reclassification of exchange reserve to RHEERRERHEERDEE
profit or loss upon disposal B (74,438)
Reclassification of other reserve to RUEERSEMBEEENNEE
profit or loss upon disposal B 8,927
Gain on disposal of subsidiaries HEKRBARZRF) 49,028
Net cash inflow arising from the disposal of HEMBATEEMNIREN
subsidiaries A%
HK$'000
BT
(unaudited)
R E1%)
Cash consideration RERE 1,057,533
Income tax expenses RHERZHMAKRES (29,729)
Net proceeds received from the disposal 7 ! & B F {3 2018 % 48 1,027,804
Less: b
Cash and bank balances disposed of ~ FritER & K IRTAER (140,851)
Cash inflow arising from the disposal ~ RHEREENESRA 886,953
Less: p:
Repayment of amount due to the RHERBRENEANBASE
fellow subsidiaries upon the disposal IE (322,362)
Net cash inflow arising from the disposal 7t & B EERIRE R A B8 564,591

66

HEEZERARAT

“ERCHFRRRE



Notes to the Condensed Consolidated
Financial Statements (contined)

24. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2025, the
Group entered into the following significant related
party transaction with related parties:

A) On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich
Inc., which is unsecured and with a
fixed interest rate at 3% per annum. On
3 December 2020, the Group entered
into the Supplemental Loan Agreement
() with Prize Rich Inc., in which the loan
repayment period for the loan was extended
by two years to December 2022. On 29
September 2022, the Group entered into
Supplemental Loan Agreement () with
Prize Rich Inc., in which the loan repayment
period for the loan was further extended by
three years to March 2025. Interest rates
and all other terms and conditions of the
loans remained unchanged. The loan was
fully repaid on March 2025.

In October 2021, the Group obtained
another three-year loan amounting to
HK$46,000,000 from Prize Rich Inc., which
is unsecured and with a fixed interest rate
at 4% per annum. On 14 October 2024,
the loan amounting to HK$20,000,000
was repaid and the Group entered into a
supplemental loan agreement with Prize
Rich Inc., in which the loan repayment
period for the remaining balance amounting
to HK$26,000,000 was extended to 15
March 2025 with a fixed interest rate of
4.5% per annum. On 10 March 2025, the
Group entered into another supplemental
loan agreement with Prize Rich Inc., in
which the loan repayment period for the
above loan remaining loan was extended
to 15 March 2026 with the interest rate
remaining unchanged.

The interest on loan from Prize Rich Inc.
during the period was approximately
HK$1,136,000 (six months ended 30 June
2024: HK$2,293,000), which has been

included in the finance costs of the Group.
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Rich Inc.> BRIS—%£ %4
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TTEM ZEBRAEIER
HOoEEEMNEASE
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Notes to the Condensed Consolidated
Financial Statements (continued)

24. RELATED PARTY TRANSACTIONS
(continued)

*

68

B)

Q)

D)

In 2021, the Group obtained a three-
year loan amounting to RMB25,000,000
(equivalent to approximately
HK$26,853,000) from a non-controlling
interest, Guangdong Nanhai Chemical
Factory Co., Ltd.* (“Nanhai Chemical
Factory”). The effective interest rate of the
loan is 4.75% per annum. The Group has
repaid the loan in full in June 2024.

The interest on loan from Nanhai Chemical
Factory was approximately HK$607,000 for
the six month ended 30 June 2024, which
has been included in the finance costs of
the Group.

The Group’s non-wholly owned subsidiary,
Foshan Nanhua Logistics Co., Limited,
signed lease agreements for office space
and parking lot with Nanhai Chemical,
with lease terms from December 2023 to
November 2024 and from December 2022
to November 2025, respectively. On 24
December 2024, the two parties agreed to
terminate the lease agreement in advance
on 31 December 2024.

On 6 December 2023, the Group and
Guangdong Nanhai Holding Group Co.,
Ltd.* (“Nanhai Holding”), a controlling
shareholder of the Group, entered
into a disposal agreement pursuant to
which the Group conditionally agreed to
sell, and Nanhai Holding conditionally
agreed to acquire, 72% equity interest in
Guangdong Sino Rock Tyco Construction
Co., Ltd* (“Sino Rock”) at a consideration
of RMB972,000,000 (equivalent to
approximately HK$1,057,533,000).
The transaction constituted connected
transaction under the Listing Rules.

For identification purposes only
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Notes to the Condensed Consolidated
Financial Statements (contined)

24. RELATED PARTY TRANSACTIONS
(continued)

D)

E)

(continued)

The disposal of 72% equity interest in Sino
Rock has been completed on 1 March
2024. For the details of the disposal of 72%
equity interest in Sino Rock, please refer
to Note 23 to the condensed consolidated
financial statements.

Compensation of key management
personnel

The remuneration of Directors and other
members of key management during the
period was as follows:

FEARA FS SRR BfIE

%)

24. BMEALRS @)

D) (&
RERRT2% BN
EBER_EBE_ME=
A—H=m -ERLE
hERET72% B R
1B BELEEBEMBER
ELNETRE

E) FEBEIXEEEAR
B9 i A
EEREMEBEEA
BRI FHENT

Six months ended 30 June
BESA=+HLKEAR

2025 2024
—E-RE T4
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REER) (RIEER)

Short term employee  f2HAR 2487

benefits 580 780
Post-employment B EESREF
employee benefits 28 324
608 1,104
25. COMPARATIVE FIGURES 25. LEREF
Certain comparative figures have been reclassified HETLHBREFELENUFTE
to conform with the current period’s presentation. KHZ 25 0
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Notes to the Condensed Consolidated
Financial Statements (continued)

26.

EVENT AFTER REPORTING PERIOD

On 3 July 2025, Canton Greengold Financial
Leasing Ltd.* (“Greengold Leasing”), a non-wholly-
own subsidiary, entered into a finance lease with a
limited liability company incorporated in the PRC
to obtain the ownership of the Assets from this
company at a consideration of RMB10,000,000
(equivalent to approximately HK$10,950,000),
which would be leased back to this company
for its use and possession for a term of 5 years.
Further details of the finance lease are set out in
the Group’s announcement dated 3 July 2025.

On 9 July 2025, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC to obtain the ownership
of the Assets from this company at a consideration
of RMB10,000,000 (equivalent to approximately
HK$10,940,000), which would be leased back to
this company for its use and possession for a term
of 5 years. Further details of the finance lease are
set out in the Group’s announcement dated 9 July
2025.

On 18 July 2025, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC to obtain the ownership
of the Assets from this company at a consideration
of RMB50,000,000 (equivalent to approximately
HK$54,650,000), which would be leased back to
this company for its use and possession for a term
of 4 years. Further details of the finance lease are
set out in the Group’s announcement dated 18
July 2025.

*  For identification purposes only
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Notes to the Condensed Consolidated
Financial Statements (contined)

26.

EVENT AFTER REPORTING PERIOD
(continued)

On 25 July 2025, Greengold Leasing entered into
a finance lease with a limited liability company
incorporated in the PRC to obtain the ownership
of the Assets from this company at an aggregate
consideration of RMB130,000,000 (equivalent to
approximately HK$142,610,000), which would
be leased back to this company for its use and
possession for a term of 8 years. Further details
of the finance lease are set out in the Group’s
announcement dated 25 July 2025.

On 5 August 2025, Greengold Leasing entered
into a finance lease with a limited liability company
incorporated in the PRC to obtain the ownership
of the Assets from this company at an aggregate
consideration of RMB100,000,000 (equivalent to
approximately HK$109,300,000), which would
be leased back to this company for its use and
possession for a term of 75 months. Further details
of the finance lease are set out in the Group’s
announcement dated 5 August 2025.

On 6 August 2025, Greengold Leasing entered
into a finance lease with a limited liability company
incorporated in the PRC to obtain the ownership
of the Assets from this company at a consideration
of RMB30,000,000 (equivalent to approximately
HK$32,790,000), which would be leased back
to this company for its use and possession for a
term of 6 years. Further details of the finance lease
are set out in the Group’s announcement dated 6
August 2025.
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Notes to the Condensed Consolidated
Financial Statements (continued)

26. EVENT AFTER REPORTING PERIOD

27.

72

(continued)

On 20 August 2025, Greengold Leasing entered
into the Finance Lease with a limited liability
company incorporated in the PRC to obtain the
ownership of the Assets from this company at
a consideration of RMB50,000,000 (equivalent
to approximately HK$54,350,000), which would
be leased back to this company for its use and
possession for a term of 5 years. Further details
of the finance lease are set out in the Group’s
announcement dated 20 August 2025.

On 26 August 2025, Greengold Leasing entered
into the Finance Leases with a limited liability
company incorporated in the PRC to obtain the
ownership of the Assets from this company at
an aggregate consideration of RMB80,000,000
(equivalent to approximately HK$87,360,000),
which would be leased back to this company
for its use and possession for a term of 6 years.
Further details of the finance lease are set out in
the Group’s announcement dated 26 August 2025.

FAIR VALUE MEASUREMENT

Trade, other receivables and finance lease
receivables were carried at cost less allowance
for expected credit losses and trade and other
payables were carried at cost or amortised cost as
at 30 June 2025 and 31 December 2024.

Financial assets at fair value through profit or
loss (representing unlisted equity investment) and
investment properties were carried at fair value
as at 30 June 2025 and 31 December 2024. The
fair value was valued by the Directors, and the
Directors considered that the carrying amounts
approximate their fair value.
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